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City of Los Angeles

Proposed New Affordable Housing Linkage Fee

Last week, the City of Los Angeles Planning Department released a proposed ordinance that would establish a new
Affordable Housing Linkage Fee. The fee will apply to any “development project” that submits a complete building permit
application or land use entitlement application after the sixtieth day after the adoption date of the ordinance. Development
projects are defined broadly to include any building activity that results in additional housing units, additional nonresidential
floor area, or a change of use from commercial or industrial to residential. The fee is currently proposed to be $5 per
square foot for nonresidential projects and $12 per square foot for residential projects. The fee would be due before the
issuance of the first building permit.

The ordinance proposes very few exemptions, deductions, or credits. The ordinance would exempt projects adding less
than 10,000 square feet of new nonresidential floor area, as well as projects adding five or fewer residential units. The
ordinance also exempts second dwelling units, development projects on property owned by the government, and the
addition of less than 1,500 square feet to an existing home. The ordinance also provides that the first 10,000 square
feet of nonresidential use in a mixed-use project is excluded from the calculation of floor area subject to the linkage fee.
Dedication of land to the city for the purpose of building affordable housing also reduces the amount of the linkage fee
owed.

The city’s Planning Department estimates that the proposed ordinance would raise between $90 million and $130 million
in fees per year for the production and preservation of affordable housing.

Comments are being accepted by the Planning Department through October 24, 2016. Comments may be submitted to
matthew.glesne@lacity.org. The Planning Department plans to hold a hearing on October 29, 2016. Additional information
can be obtained at the following links:

Affordable Housing Linkage Fee Backaground & FAQ

Affordable Housing Linkage Fee Draft Ordinance

Affordable Housing Linkage Fee Nexus Study
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Park Fee Ordinance Approved

On September 7, 2016, the City Council approved the Park Fee Ordinance requiring new residential projects to pay fees
or to dedicate land toward the development of parks across the city. Park fees are currently imposed on subdivisions
(Quimby Fee) and market-rate, multifamily residential projects that require a zone change (Finn Fee). Implementation of
the ordinance will start on January 17, 2017, 120 days after the effective date.

The fee for residential subdivisions will start at $7,500 and will increase to $10,000 starting July 1, 2017. Multifamily
residential projects will be assessed $2,500 and will increase to $5,000. Affording housing units are exempt from the fee.
Also, according to the ordinance, “any project that would otherwise be subject to a park fee...but has acquired vested
rights ... prior to the effective date of this ordinance, and/or has an approved vesting tentative [tract] map ..., the application
for which has been deemed complete prior to the effective date of this ordinance, shall not be subject to a park fee.”

The ordinance increases park and recreation land dedication radius requirements and projects. A project may receive
credits against paying the required fees if the owner chooses to dedicate land to the city for use as a park. Park and
recreation facilities provided within a proposed residential development that will be privately owned and maintained but
open to the public will also receive credit against the requirement for dedication of land or the payment of park fees. For
any project proposing more than 50 units, a predevelopment meeting is required to review land dedication options at the
early stages of project approvals.
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