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COA Opinion: Passing a deed from a partnership to one of the
partners constitutes a transfer of ownership that allows

reassessment of the property’s taxable value.
1. October 2010 By Aaron Lindstrom

In Schwass v. Township of Riverton, No. 292737 (Sept. 30, 2010), the Court of Appeals held that conveying a deed for
a piece of real property from a partnership to one of the partnership’s members constitutes a transfer of
ownership under MCL § 211.27a(3), a tax statute. Under this statute, a transfer of ownership “uncaps” the taxable
value, which means it allows a tax authority to reassess a property’s taxable value. While MCL § 211.27a(7) lists
certain transfers that do not trigger uncapping, such as a joint tenacy, it does not include tenancies in partnership

as one of the exceptions to uncapping.

Warner Norcross & Judd
WWwW.wnj.com


http://www.ocjblog.com/?p=5600
http://www.ocjblog.com/?p=5600
http://www.ocjblog.com/?p=5600
http://www.wnj.com/aaron_lindstrom/
http://coa.courts.mi.gov/documents/OPINIONS/FINAL/COA/20100930_C292737_30_292737.OPN.PDF
http://www.legislature.mi.gov/(S(1etdasflwjohfu55fblkvp2p))/mileg.aspx?page=getObject&objectName=mcl-211-27a

