MORRISON

BRAZIL - CRISIS AND OPPORTUNITIES FOERSTE R

The seventh largest economy in the world is changing its government after a year of political and economic turbulence. For many Brazil continues to offer huge
investment potential and this interest may increase if the new government relaxes restrictions that currently apply to foreign direct investment in Brazil.
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Figure 1: Brazilian infrastructure imvestment (excluding oil & gas) -
billions USS

=

» “Brazil's federal government could increase the amount it spends on
new transportation infrastructure in 2016 to 5 billion reais (US$1.45
billion) from about 1 billion reais [says] Transportation Minister Mauricio”
June 2016

Source: www.reuters.com
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Sources: Terry Miller and Anthony B. Kim, 2016 Index of Economic Freedom (Washington, DC:
The Heritage Foundation and Dow Jones & Company, Inc., 2016), http://www.heritage.org/index.
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Bilateral Trade Brazil/UK January - May 2016

Main Brazilian exports to the United Kingdom

* Global ranking: 122nd

* Regional ranking: 215tin South and Central
America/Caribbean Region

« Concerns: Corruption, Management of Public Finance, and

Main Brazilian imports from the United Kingdom
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Total foreign direct investment inflow: US$ 64 billion in 2015

UK direct investment in Brazil: US$ 1.6 billion in 2015, 10t
largest foreign investor, 2.8% of total invested in Brazil

Public debt: 66.23% of GDP, 2015

Economy: is expected to shrink by 2.5% in 2016 according to
the World Bank

Law: Civil law prevails over common law and most of Brazilian
law is codified

Structure: Brazil is a federation of 26 states
Economic weight: World’s 71 largest economy
Geography: 5™ largest country in the world
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Source: Ministry of Development, Industry & Trade (MDIC/SECEX/DECEX)
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