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1. Announcement of Proposed Procurement Price and Other
Changes Beginning in FY2017

(1) Proposed Procurement Prices

On December 13, 2016, the Procurement Price Calculation Committee
announced proposed procurement prices and other rates for FY2017 and
beyond.

Proposed procurement prices are shown below for solar power of
10kW or more and wind power of 20kW or more.

Please contact our team members for
further details and information.
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* This letter is intended to provide brief

information  relevant to renewable
energy in Japan. This is not intended to
be legal advice. Individual legal and
factual circumstances for the subject
matter of this letter should be taken into
consideration by consultation  with

professional counsel.

Power Procurement Procurement Price Per 1kWh Procurement
Source Category Period
FY2016 FY 2017 FY FY 2019
2018
(Reference)
Photovoltaic | 10kW or JPY24 +tax | JPY21 + tax - - 20 years
Power more
Less than
2,000kwW
2,000kW or more JPY24 + tax Price dependent on bid
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Wind Power

20kW or more JPY22 +tax | JPY21 +tax JPY20 | JPY19 +
+tax | tax
(onshore) (JPY22 + tax
until
September
2017)
20kW or more - JPY18 + tax JPY17 | JPY16 +
+ tax tax
(onshore)
Replacement
20KW or more JPY36 +tax | JPY36 + tax
(offshore)

(2) Solar Power Procurement Price Bidding

Bidding trial periods will take place during FY2017 and FY2018, with the initial round in FY2017 and the
second and third rounds in FY2018 (a total of three times in two years). Details are shown below.

Subject Scale

Photovoltaic power of 2MW or more.

Capacity (for total bid)

1 ~1.5GW total for first through third rounds.

500MW for first round.

Price Cap

First round: Same as the price for PV power of 10kW and over that is not subject
to bidding.

Second and third rounds: To be determined based on first round results.

Procurement Price for
Winning Bidders

Bidding price will be used as procurement price for the first through third rounds
(pay as bid method).

Procurement Period

20 years

Qualifications

In principle, the same as approval conditions under FIT application.

No interconnection agreement is required, but a construction cost sharing
agreement should be executed by the time FIT approval is obtained.

Fees To be determined based on actual costs required to conduct bidding through a
designated bidding organization.
Deposit Deposit for bidders (initial deposit): JPY500/kW

Deposit for winning bidders (second deposit): JPY5,000/kW




FIT Application Deadline FIT application must be submitted within one month of the announcement of
bidding results.

Must obtain FIT approval within three months of winning bid in principle.

Amendment of Business Not allowed.
Plan Prior to FIT Approval

Amendment of Business Major changes to business that Forfeit full amount of second deposit and
Plan After FIT Approval would decrease output FIT approval.

(suspension of business,
decrease of 20% or more, etc.)

Output decrease of less than 20% | Forfeit deposit proportionate to decrease.

Output increase Forfeit full amount of second deposit and
FIT approval.
Delay in start of operations Forfeit full amount of second deposit

(although FIT will continue to apply).

Procurement period will be shortened in
monthly units in proportion to any delays
exceeding three years.

Change in operator. Allowed.

Flow of Bidding Process
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Source: 28" Procurement Price Calculation Committee Reference 1, Proposal for Procurement Price, Etc.
Beginning in FY2017 (Draft)

2. Acceleration of Environmental Impact Assessment and Facility Approval Application

As of December 5, 2016, for facilities that must undergo environmental impact assessment procedures in
accordance with the Environmental Impact Assessment Act or local regulations, the application for facility

approval requires only the attachment of evidencel documenting the commencement of procedures related

to "environmental assessment method scoping documents (houhou sho)"2 and no longer requires the
attachment of "a recommendation statement (kankoku sho)" regarding "draft of environmental impact
statement (jyunbi sho)."




To qualify for first-time approval of a wind or solar power facility during FY2016, applications must be
submitted by January 20, 2017. Operators that plan to apply for a FY2016 facility approval with attached
evidence of commencement of procedures related to "environmental assessment method scoping
documents (houhou sho)" will therefore need to submit applications by January 20, 2017.

Under transitional measures for the new FIT approval system, any project that obtained a facility approval in
July 2016 or after will be considered to have obtained approval under the new system on the condition that
an interconnection agreement has been executed within nine months from the day after the day that
approval was obtained, and the applicable procurement price will be the price as of the date of execution of
the interconnection agreement. Please see our February 12, 2016 Renewable Alert Letter regarding
transitional measures for the new FIT approval system.

(1] Examples of documentary evidence: 1) print-outs from the websites of operators or local public entities
showing that the procedures related to "environmental assessment method scoping documents (houhou
sho)" have been commenced, 2) copies of official gazettes (kouhou or kouhoushi) showing that the
procedures related to "environmental assessment method scoping documents (houhou sho)" have been
commenced ("environmental assessment method scoping documents (houhou sho)" alone will not be
considered evidence of having commenced procedures).

2 Environmental assessment procedure documents are documents that describe the method of
environmental impact assessment and may be referred to under different names depending on the
applicable regulations.
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You may also be interested in
Orrick Energy & Infrastructure

For Comments or Questions Please Contact:
Yoichi Katayama and Minako Wakabayashi
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