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LEGAL ADVISORY 
 

United States, UN, EU and Canada Impose Sanctions on Libya 

 
 
March 7, 2011– The rules governing trade and investment with Libya have already changed as 
countries throughout the world have moved quickly to impose sanctions on the government of 
Libya for its use of military force against its own civilians and other human rights abuses in 
connection with recent public protests. Anyone currently doing business in Libya or with Libyan 
nationals should seek a clear understanding of what is now prohibited and what new restrictions 
are in the pipeline, particularly as adopted by the United States, Canada, the European Union and 
the United Nations. 
 
The United States. The Obama administration effectively blocked the property of, and prohibited 
transactions with, Libyan leader Muammar Qadhafi, his family, members of his government and 
other close associates under Executive Order (EO) 13566, issued Feb. 25, 2011. To assist in 
compliance with the order, designated individuals have been added to the Specially Designated 
Nationals lists published by the Treasury Department’s Office of Foreign Assets Control (OFAC). 
However, EO 13566 also broadly blocks all property and interests (that are in the possession of or 
later come into the possession and control of a U.S. person, including any overseas branches) 
that belong to: 
 

 any identified persons named in a presidential order, including Muammar Qadhafi and his 
immediate family; or  

 any person determined by the Treasury Department to be: 
o senior officials of the government of Libya; 
o any children of Muammar Qadhafi; 
o persons responsible for or committing human rights abuses in Libya; 
o persons who materially assisted, financed, sponsored, or provided material or 

logistical support for the human rights abuses in Libya; 
o persons who are owned or controlled by or acted on behalf of any person whose 

property or interests are blocked; or  
o the spouse or dependent child of any person whose property or interests are 

blocked. 
 
The U.S. State Department has suspended all export licenses for defense articles that had been 
issued for transactions with Libya and prohibited the export of any goods under those licenses in a 
decision issued February 25, 2011.  
 
The U.S. Commerce Department’s Bureau of Industry and Security (BIS) has suspended 
indefinitely all licenses previously issued for exports or re-exports to Libya under the Export 
Administration Regulations, effective March 3, 2011. No further shipments may be made against 
BIS licenses for exports or re-exports to Libya by any person.  
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United Nations. All member states of the UN have been directed to freeze the assets and 
economic resources in their territories that are directly or indirectly owned or controlled by the 
individuals or entities listed in UN Security Council Resolution 1970, which was issued February 
25, 2011. In addition, all member states must immediately prevent the direct or indirect supply, 
sale or transfer of arms and related material of all types, including weapons and ammunition, to 
the Libyan government.  
 
Canada. Canada went beyond the UN resolution by adopting a freeze on the assets of the 
government of Libya, its Central Bank, and all political subdivisions, including their governments, 
on February 27, 2011. 
 
European Union. The EU adopted the UN sanctions, including the asset freeze and the arms 
embargo, as of March 3, 2011. Penalties vary by country, but any violation of the arms embargo 
may be subject to civil penalties as well criminal penalties, including fines and imprisonment. 
 
U.S. companies, including their foreign branches and subsidiaries, are urged to review their 
activities with Libya, the updated Specially Designated Nationals lists, as well as any payments 
that may be due to Libyan persons, companies, or branches or departments of the Libyan 
government, to ensure they do not violate any of the sanctions that have been imposed. 
 For more information on seeking refunds if revocation is affirmed, please contact: 
 
Melissa Miller Proctor  Donna Bade     Anu Gavini 
Scottsdale, Arizona   Chicago, Illinois     Detroit, Michigan  
(480) 331-1741   (312) 641-0000         (248) 474-7200 
mproctor@strtrade.com  dbade@strtrade.com  agavini@strtrade.com                 
  
 
Sandler, Travis & Rosenberg, P.A. (ST&R) is a customs and international trade law firm 
concentrating its practice in assisting clients with the movement of goods, personnel and ideas 
across international borders. ST&R provides governments, manufacturers, importers, exporters 
and retailers the advice and counsel they require to succeed amid the constantly changing 
demands of global trade.  
 
Sandler & Travis Trade Advisory Services Inc. (STTAS), which is affiliated with ST&R, is 
recognized as the leading provider of customs and international trade advisory services to the 
public and private sectors. STTAS offers hands-on global import/export solutions for multinational 
companies eager to increase their ability to move merchandise across international borders in an 
efficient, seamless and compliant manner. STTAS also assists governments throughout the world 
in building customs agencies and procedures that expand import and export capabilities, reduce 
risk factors and comply with international standards.  
 
Combined, ST&R and STTAS are currently the largest provider of customs and international 
trade services worldwide with over 500 global trade professionals located in 12 offices in 6 
countries. Our success is based on a combination of unsurpassed domain expertise, proprietary 
technology and business process best practices. 
 
For more information about ST&R and STTAS, please visit www.strtrade.com. 
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