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Implementation Day Arrives: 
Sanctions on Iran are Lifted 
Status update on the effect to US and EU Sanctions 

Implementation Day – the day the International Atomic Energy Agency 
(“IAEA”) announced that Iran had fully implemented its nuclear-related 
commitments under the Joint Comprehensive Plan of Action 
(“JCPOA”) – fell last month on January 16. The JCPOA is an 
agreement between the EU, the P5+1 countries (China, France, Russia, 
the United Kingdom, the United States, and Germany) and Iran.  Under 
the JCPOA, the EU and the P5+1 countries agreed to provide Iran with 
sanctions relief in exchange for Iran’s commitment to scale back its 
nuclear program. On Implementation Day the U.S. and the EU are 
obligated to cease the application of certain nuclear-related sanctions 
against Iran. Part A of this article will discuss the effect on the U.S. 
sanctions, and Part B will discuss the effect on the EU sanctions. 
 
Part A: Effect of Implementation Day on the U.S. Sanctions  
 
The U.S. Office of Foreign Assets Control (“OFAC”) has taken various 
actions and published detailed guidance in order to implement the U.S. 
commitments under the JCPOA.  
 
On Implementation Day, extraterritorial sanctions that applied to non-
U.S. persons were suspended.  These extraterritorial sanctions include 
those on the petrochemical industry, the oil and gas industry, and the 
automotive sector. However, the primary sanctions prohibiting trade 
and investment in Iran by U.S. persons and any non-U.S. entity owned 
or controlled by U.S. persons (“U.S. Controlled Entity”) remain in 
effect, although certain activities by U.S. Controlled Entities may  
be authorized under license. The U.S. commitments are discussed 
further below. 
 
Removal of Entities from Sanctions Lists 
 
OFAC has removed a number of individuals and entities from the 
Specially Designated Nationals and Blocked Persons List (“SDN List”), 
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the Foreign Sanctions Evaders List (“FSE List”) 
and the Non-SDN Iran Sanctions Act List (“NS-
ISA List”), effective immediately.  A full list of the 
parties removed is available here. It should be noted 
that individuals and entities that were removed 
from the applicable lists but that still meet the 
definition of the Government of Iran or Iranian 
financial institution remain blocked.  
 
Ceasing the Application of Certain U.S. Sanctions 
on Activities by Non-U.S. Persons 
 
OFAC’s Guidance Relating to the Lifting of 
Certain U.S. Sanctions Pursuant to the Joint 
Comprehensive Plan of Action on Implementation 
Day (“OFAC Guidance”) specifies the activities by 
non-U.S. persons that are no longer sanctionable as 
of Implementation Day.  These activities include 
investment in the petrochemical industry, the oil 
and gas industry, and the automotive sector, as well 
as certain financial and banking actions. The OFAC 
Guidance can be accessed here. 
 
The United States will also cease efforts to reduce 
Iran’s crude oil sales, including limitations on the 
quantities of Iranian crude sold, the jurisdictions 
that can purchase Iranian crude oil, and how Iranian 
oil revenues can be used.  
 
U.S. Sanctions That Will Continue To Apply 
  
The OFAC Guidance makes clear that the U.S. 
domestic trade embargo and export controls remain 
in place, as does Iran’s status as a state sponsor of 
terrorism. This means that U.S. persons and U.S. 
Controlled Entities remain prohibited from 
engaging in transactions involving Iran unless 
authorized by OFAC under a specific or general 
license.  
 
The OFAC Guidance also makes clear that non-
U.S. financial institutions can still be subject to 
correspondent or payable-through account sanctions 
for knowingly facilitating certain significant 
financial transaction, for example involving Iranian 

financial institutions that remain on the SDN List. 
Secondary sanctions will still apply to non-U.S. 
persons who engage in specified activities including 
assisting, supporting or trading with the Iranian 
Revolutionary Guard Corps (“IRGC”). 
 
General License for Non-U.S. Entities Owned or 
Controlled by a U.S. Person 
 
OFAC has issued General License H (which can be 
accessed here), effective immediately, which 
authorizes certain transactions by U.S. Controlled 
Entities. Generally speaking, General License H 
allows U.S. Controlled Entities to engage in 
transactions with the Government of Iran or persons 
subject to the jurisdiction of the Government of Iran 
that otherwise would be prohibited. As a result 
General License H allows U.S. persons to establish 
or alter operating policies and procedures of a U.S. 
entity or of a U.S. Controlled Entity to the extent 
necessary to allow a U.S. Controlled Entity to 
engage in authorized transactions. There are also 
specific activities that the General License H does 
not authorize.  
 
Part B: Effect of Implementation Day on the EU 
 
The impact of the EU sanctions relief will be 
broader than that of the U.S., as many of the 
nuclear related sanctions were withdrawn entirely 
on Implementation Day. It is important to note that 
individual EU Member States will apply the 
changes in the EU sanctions regime while also 
adopting their own licensing and other regimes in 
respect of Iran.  
 
Withdrawal of Nuclear Related Sanctions  

 
The EU has withdrawn many of the nuclear related 
sanctions it had in place in response to Iran’s halt of 
its nuclear program pursuant to Iran’s commitments 
under the JCPOA. Decision (CFSP) 2016/37 of 16 
January 2016 (which can be accessed here) applies 
the provisions on the removal of sanctions set out 

https://www.treasury.gov/resource-center/sanctions/OFAC-Enforcement/Pages/updated_names.aspx
https://www.treasury.gov/resource-center/sanctions/Programs/Documents/implement_guide_jcpoa.pdf
https://www.treasury.gov/resource-center/sanctions/Programs/Documents/iran_glh.pdf
http://eur-lex.europa.eu/legal-content/EN/TXT/?toc=OJ%3AL%3A2016%3A011I%3ATOC&uri=uriserv%3AOJ.LI.2016.011.01.0001.01.ENG
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earlier in Decision (CFSP) 2015/1863 of 18 
October 2015 (which can be accessed here). 
 
The result of this change is that prohibitions on the 
following will be removed unless they are related to 
the supply of items on the EU Common Military 
List: (i) trading in oil and gas products and the 
provision of related services, (ii) the provision of 
engineering and maintenance services to cargo 
aircraft, (iii) bunkering and supply services to 
Iranian vessels, and (iv) the supply of certain 
software. However, significant controls remain in 
place in relation to material and technical assistance 
in the nuclear and missile technology industries. 
 
Licenses  
 
Other prohibitions from the nuclear sanctions 
regime, including dealing with Iran with respect to 
dual-use items, certain metals, diamonds and 
graphite will be removed subject to a license 
requirement.  
 
Licenses will not be available where the supply is 
related to nuclear related activities inconsistent with 
the JCPOA, or where the supply is a contribution to 
Iran’s military or ballistic missile program or for 
the benefit of the IRGC. These licensing 
requirements will apply only to a minority of 
transactions but will require screening of parties 
involved and application of end-use controls. 
 
Sanctions Lists 
 
Many of the persons and entities subject to asset 
freezes under the EU sanctions have been removed, 
but some remain in place. Furthermore, existing 
anti-terrorism and human rights sanctions remain in 
force. Companies must therefore continue to screen 
any Iran transactions against the remaining persons 
and entities on the asset freeze lists. 
 
Conclusion  
Under the JCPOA, the U.S. and EU sanctions can 
be “snapped back” with immediate effect if Iran 

violates its commitments under the agreement.  The 
U.S. government has considered issuing a license to 
“unwind” certain contractual activities if the 
sanctions go back into effect, but such licensing is 
at the discretion of the U.S. government.  This 
means that parties that enter into contracts with Iran 
should be mindful of the fact that if Iran violates the 
JCPOA, the U.S. can reinstitute the extraterritorial 
sanctions with immediate effect, and there is no 
certainty that the U.S. government will refrain from 
sanctioning non-U.S. companies while they unwind 
their positions in Iran.   
 
The Next Milestone 
 
The next milestone under the JCPOA is Transition 
Day, which is set for the earlier of 8 years from July 
2015, or the date on which the IAEA declares that 
all nuclear material in Iran is solely for peaceful 
purposes.  After Transition Day, the United States 
and the EU must seek appropriate legislative action 
to entirely terminate all remaining nuclear related 
sanctions. King & Spalding will continue to 
monitor the progress of the JCPOA and its impact 
on U.S. and EU sanctions programs. Please contact 
us if you have any questions or would like 
additional information. 
 
King & Spalding has also published a more detailed 
article on these developments which can be accessed 
here.  
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